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ANALYST NOTE Hera local LLM

The STNG GG5 Stochastic Oversold test shows a non-viable regime with negative ROI and a Sharpe

ratio below zero, driven by a distressing 25% win rate. Only four trades occurred, which is

statistically insufficient to validate any alpha or confirm the strategy's robustness against

regime changes. The 28.65% maximum drawdown indicates severe exposure to downside risk without

adequate filtering or position sizing controls. A larger sample size is required before

deployment, but the current failure suggests a fundamental mismatch between the stochastic

signal and the asset's volatility profile. The immediate next step is to increase the lookback

period or add a volume confirmation filter to reduce false breakout entries.

ADDITIONAL METRICS

CAGR -4.22%

Sortino Ratio -0.08

Turnover 8.17x

Total Trades 4

Initial Capital $9997.00

Final Capital $9581.35
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Data source: real historical market candles. Execution, fills, slippage and commissions are simulated for research only.

Historical performance does not guarantee future results. Not investment advice.


